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BAUCUS
TAXES SPEECH
I AM A CONGRESSMAN WHO IS TRYING TO MOVE TO THE SENATE,
THERE IS A BIG DIFFERENCE BETWEEN THE TWO BODIES, AND I EXPECT
TO HAVE A TOUGH TIME ADJUSTING.
THE SENATE HAS THE FOREIGN RELATIONS COMMITTEE. WHEN I
CAME TO WASHINGTON FOUR YEARS AGO, ITS COUNTEkPART IN THE HOUSE
WAS THE FOREIGN AFFAIRS COMMITTEE. PEOPLE WERE CURIOUS ABOUT
WHY THE NAMESk$RE DIFFERENT.
ALBEN BARKLEY, WHO WAS ONCE A SENATOR, HAD THE ANSWER. HE
SAID HOUSE MEMBERS ARE USUALLY YOUNG, AND THEY CAN HAVE AFFAIRS.
BUT BY THE TIME YOU REACH THE SENATE, YOU ARE ONLY CAPABLE OF
HAVING RELATIONS.
I PLAN ON TAKING MY SEAT IN THE SENATE JUST AFTER MY 37TH
BIRTHDAY, AND I AM SURE I WILL FEEL RIGHT AT HOME.
IN GENERAL, I HAVE ENJOYED BEING A CONGRESSMAN. UNFORTUN-
ATELY, I SPEND QUITE A LOT OF MY TIME DEALING WITH THE FEDERAL
6 UREAUCRACY.
A FRIEND OF MINE SAYS HE HAS THREE BROTHERS. TWO OF THEM
ARE LIVING AND ONE IS IN THE CIVIL SERVICE.
I KNEW ONE BUREAUCRAT WHO JUST RETIRED AFTER FORTY YEARS
IN THE BUREAUCRACY. AS A RETIREMENT PRESENT THEY TOLD HIM WHAT
HIS JOB HAD BEEN,
WE SHOULD BE GRATEFUL THAT THOMAS JEFFERSON WAS NOT A
BUREAUCRAT -- OR EVERY JULY 4 WE WOULD BE CELEBRATING THE SIGN-
ING OF THE INTER-OFFICE MEMO OF INDEPENDENCE --. EYES ONLY.
THE BUREAUCRATS AND THE REST OF US IN WASHINGTON HAVE SURE
DONE A GREAT JOB ON THE ECONOMY.
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A FEW DAYS AGO, I SAW A SIGN ON A CHURCH BULLETIN BOARD
THAT READ: "IT'S NO LONGER A SIN TO BE RICH, IT'S A MIRACLE."
OF COURSE, PEOPLE CAN WRITE TO THEIR CONGRESSMAN TO PUT
IN THEIR Ty@ CENTS' WORTH, BUT IT WILL COST THEM FIFTEEN CENTS
TO MAIL THE LETTER.
I HAVE HEARD IT SAID THAT WE DO NOT NEED tTHE NEUTRON BOMB,
BECAUSE WE ALREADY HAVE SOMETHING THAT DESTROYS PEOPLE AND
LEAVES THE BUILDINGS INTACT -- THE 9 3/4% MORTGAGE.
AND WHEN IS THE LAST TIME YOU HEARD THE PHRASE "SOUND AS
A DOLLAR"?
A COUPLE OF DAYS AGO, .AS I WAS VISITING A SMALL TOWN IN
MONTANA, I STOPPED IN AT A STORE. I GOT IN A CONVERSATION
WITH THE STOREKEEPER, DURING WHICH HE ASKED ME, "CONGRESSMAN,
THERE S ONE THING I'VE BEEN WONDERING ABOUT YOU: ARE YOU PRO-
BUSINESS OR ANTI-BUSINESS?"
I SAID I WAS NEITHER. THERE ARE LOTS OF INTEREST GROUPS
IN A STATE LIKE MONTANA -- BUSINESS, AGRICULTURE, MINING -- AND
ALL OF THOSE INTERESTS OUGHT TO BE RECOGNIZED IN AN EVENHANDED
WAY.
WE ARE ALL INTERDEPENDENT. BUSINESS NEEDS LABOR, LABOR
NEEDS BUSINESS, AND SO FORTH.
INDIVIDUALS AND INTEREST GROUPS ARE CONCERNED ABOUT THEIR
OWN INTERESTS. BUT CONGRESSMEN AND SENATORS NEED TO SERVE THE
PUBLIC INTEREST.
AND I TOLD THAT STOREKEEPER THAT RIGHT NOW THERE IS
ONE THING EACH AND EVERY ONE OF US IN WASHINGTON CAN DO
FOR ALL THE PEOPLE -- HELP REDUCE THE TAX BURDEN.
R
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AMERICA'S FIRST CHIEF JUSTICE, JOHN MARSHALL, SAID THAT,
"THE POWER TO TAX INVOLVES THE POWER TO DESTROY." HE WAS RIGHT.
EXCESSIVE TAXES CAN DESTROY FAMILIES, THEY CAN DESTROY
BUSINESSES, THEY CAN DESTROY OUR ECONOMY. WE MUST NOT ALLOW
THAT TO HAPPEN.
WE OWE THE PEOPLE OF CALIFORNIA A LOT FOR DRAMATIZING THE
NEED TO TURN BACK THE TIDE ON TAXES.
SINCE THE NEW DEAL, THERE HAS BEEN ENORMOUS PRESSURE ON
CONGRESS TO CREATE AND EXPAND PROGRAMS. IT TAKES AN
ENORMOUS FORCE TO CRACK THAT PRESSURE. THE ONLY WAY TO DO IT
IS FOR THE VOTERS TO STAND UP AND SAY, "No MORE!"
AND THAT IS WHAT THE VOTERS OF CALIFORNIA DID IN VOTING
BY AN OVERWHELMING MAJORITY FOR PROPOSITION 13.
I READ THE NEWSPAPERS AND THE POLLS. I WATCH THE TELEVISION
NEWS. I LISTEN TO MY CONSTITUENTS AND MY COLLEAGUES.
AND ALL THESE SOURCES ARE REPEATING ONE MESSAGE LOUD AND
CLEAR: THE FEDERAL GOVERNMENT HAS DONE TOO MUCH FOR TOO MANY
FOR TOO LONG, AND THE AMERICAN TAXPAYER IS TIRED OF PAYING THE
BILL,
AND WE IN CONGRESS ARE RESPONDING. THE HOUSE JUST PASSED A
$16 MILLION TAX CUT PACKAGE. EXTENSIVE TESTIMONY BEFORE THE.
HOUSE BUDGET COMMITTEE SHOWED THAT THIS BIG A CUT IS NECESSARY
TO KEEP THE ECONOMY MOVING FORWARD.
WE DESPERATELY NEED TO STIMULATE OUR ECONOMY. IN THE LAST
FEW YEARS, GROWTH HAS AVERAGED ONLY 2% A YEAR, AND THE ADMINIS-
TRATION IS PREDICTING THAT THERE MAY BE NO GROWTH IN 1978.
THE ONLY WAY TO INSURE A BETTER STANDARD OF LIVING IS TO
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INCREASE PRODUCTIVITY. AND THE BEST WAY TO INCREASE PRODUCTIVITY
IS TO ENCOURAGE CAPITAL FORMATION.
THAT IS WHY I SUPPORTED THE PROVISION OF THE TAX CUT
PACKAGE THAT REDUCES THE MAXIMUM TAX ON CAPITAL GAINS FROM 49%
TO 35%. WITH LOWER CAPITAL GAINS TAXES, MORE PEOPLE -- ESPECIALLY
SMALL INVESTORS -- WILL PUT THEIR SAVINGS INT NEW VENTURES.
AND-NEW INVESTMENT MEANS NEW PRODUCTIVITY -- NOT TO MENTION NEW
JOBS.
THE TAX BILL ALSO INCLUDES SOME PROVISIONS I'VE LONG PUSHED
FOR -- INCLUDING A GRADUATED INCOME TAX ON SMALL CORPORATIONS.
SMALL BUSINESSES ARE THE BACKBONE OF OUR COUNTRY. THEIR
TOUGHEST PROBLEM HAS BEEN GETTING CAPITAL TO EXPAND.
THEY FREQUENTLY DEPEND ON PROFITS AFTER TAXES. BUT UNTIL
NOW A BUSINESS MAKING JUST $50,000 A YEAR PAID THE SAME TAX
RATE As GENERAL MOTORS!
THE HOUSE BILL ALSO INCLUDES MY PROPOSAL TO ADJUST TAX
BRACKETS TO ACCOUNT FOR INFLATION.
UNDER .THE PRESENT SYSTEM, MANY WORKERS WHO GET COST-OF-
LIVING INCREASES FIND THEMSELVES IN HIGHER TAX BRACKETS -- EVEN
THOUGH THEIR PURCHASING POWER STAYED THE SAME.
BUSINESSMEN ARE SIMILARLY AFFECTED. EVEN THOUGH A -04SINESS-
MAN SELLS THE SAME AMOUNT OF PRODUCTS, HE MAY PAY A HIGHER PER-
CENTAGE OF HIS INCOME IN TAXES.
THIS IS CALLED TAXFLATION. A 10% INCREASE IN INFLATION
PRODUCES A 16% INCREASE IN FEDERAL REVENUES -- IN EFFECT, HIGHER
TAXES THAT PRODUCE CREEPING INCREASES IN THE SIZE OF THE FEDERAL
GOVERNMENT,
MONTHS AGO I INTRODUCED LEGISLATION THAT WOULD AUTOMATICALLY
ADJUST THE TAX BRACKETS EACH YEAR TO END TAXFLATION. AS A
RESULT, THE HOUSE TAX CUT PACKAGE ADJUSTS BRACKETS UPWARD 6%
THIS YEAR.
I INTEND TO PUSH FOR THE APPROPRIATE ADJUSTMENTS IN FUTURE
YEARS.
A WORD ABOUT THE KEMP-ROTH BILL, THAT WOULD HAVE CUT TAXES
33% OVER THE NEXT THREE YEARS. IT WAS DEFEATED IN THE HOUSE.
ON THE SURFACE, IT IS AN ATTRACTIVE PROPOSAL. THE PROBLEM
IS THAT IT DOES NOT REQUIRE A SIMILAR CUT IN THE BUDGET, WE
WOULD HAVE AN ENORMOUS DEFICIT THAT WOULD LEAD TO RAMPAGING
INFLATION.
HERE IS WHAT BUSINESS WEEK.SAID ABOUT KEMP-ROTH:
...THE KEMP-ROTH APPROACH WOULD BE A COMPLETELY
IRRESPONSIBLE WAY TO APPROACH THE FEDERAL BUDGET
PROBLEM, AND IT WOULD GENERATE AN INFLATION THAT
WOULD DESTROY THE VALUE OF THE CURRENCY.
BACKERS OF KEMP-ROTH HAVE WORKED UP SOME FLAKEY
ARITHMETIC TO SUPPORT THEIR CLAIM THAT THE TAX CUT
WOULD GENERATE SO MUCH ECONOMIC GROWTH THAT THE
BUDGET WOULD COME INTO BALANCE. THIS IS PURE WISH-
FUL THINKING.
KEMP-ROTH WOULD ADD $100 BILLION TO A DEFICIT
THAT IS ALREADY DANGEROUSLY SWOLLEN. IT WOULD
TOUCH OFF AN INFLATIONARY EXPLOSION THAT WOULD
WRECK THE COUNTRY AND IMPOVERISH EVERYONE ON A
FIXED INCOME, IF TAXPAYERS WANT TO REVOLT AND CUT
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TAXES, THEY MUST FORCE SIZABLE CUTS IN SPENDING
FIRST.
ABSOLUTELY RIGHT, YOU CANNOT RESPONSIBLY CUT TAXES WITH-
OUT CUTTING SPENDING AT THE SAME TIME. WE CANNOT HAVE MORE
SIGNIFICANT CUTS UNTIL WE GET CONTROL OF FEDERAL SPENDING.
SPEAKING OF WHICH, NEXT WEEK THE HOUSE WILL VOTE ON A
BUDGET RESOLUTION THAT WOULD CUT $20 MILLION FROM THE BUDGET,
THEREBY LOWERING THE DEFICIT PROPOSED BY THE PRESIDENT BY ONE-
THIRD.
IN THE LONG RUN, I BELIEVE CONGRESS SHOULD AMEND ITS BUDGET
PROCESS TO ACHIEVE A BALANCED BUDGET.
INTEREST ON OUR NATIONAL DEBT OF $700 BILLION TAKES 8
OUT OF EACH TAX DOLLAR WE PAY, AND DEFICIT SPENDING IS A
MAJOR FACTOR CONTRIBUTING TO INFLATION.
INFLATION DRIVES UP COSTS. IT ERODES PROFIT MARGINS. IT
MAKES IT IMPOSSIBLE TO PLAN FUTURE INVESTMENTS. IT HURTS EVERY-
BODY.
THERE ARE NO SHORT CUTS TO REDUCING THE DEBT. BUT IT IS
IMPORTANT THAT CONGRESS MAKE A SYMBOLIC COMMITMENT TO THAT GOAL.
I HAVE INTRODUCED.A BILL TO REQUIRE CONGRESS TO PASS A
BUDGET WITH A SURPLUS WHENEVER NATIONAL UNEMPLOYMENT DROPS BELOW
4 1/2%. THIS IS UNLIKELY TO HAPPEN SOON. BUT WHEN IT DOES, WE
SHOULD BE PREPARED TO PUT SURPLUS REVENUES INTO PAYING OFF THE
NATIONAL DEBT.
To SUM UP: I BELIEVE WE WOULD NOT HAVE THESE PROBLEMS IF
EACH CONGRESSMAN AND EACH SENATOR WAS AS CAREFUL ABOUT SPENDING
PUBLIC MONEY AS HE WAS ABOUT SPENDING HIS OWN.
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WE NEED MORE BUDGET-CUTTING, MORE OVERSIGHT, MORE SUNSET
LAWS, MORE REORGANIZATION TO ELIMINATE DUPLICATION OF FUNCTIONS,
MORE ZERO-BASED BUDGETING. IT IS ALL FOR THE BETTER.
THE ONLY WAY WE ARE GOING TO CUT MORE TAXES IS TO CUT MORE
SPENDING. AND THE ONLY WAY TO DO THAT IS TO TAKE A HARD LOOK
AT EVERY LINE ITEM IN EVERY PROGRAM, As A MEMBER OF THE
APPROPRIATIONS COMMITTEE, I INTEND TO CONTINUE TO DO JUST THAT.
I AM PROUD THAT THE NATIONAL TAXPAYERS UNION HAS CALLED ME
ONE OF THE MOST FRUGAL MEMBERS OF CONGRESS.
ELIMINATING A PROGRAM IS MUCH MORE DIFFICULT THAN ESTAB-
LISHING IT. BUT WE MUST WORK HARDER AT IT. ONE OF THE FEW
FEDERAL PROGRAMS ABOLISHED IN THE.PAST FEW YEARS WAS THEBREEDING
OF CAVALRY HORSES.
I BELIEVE WE AS TAXPAYERS HAVE RIGHTS. WE HAVE A RIGHT TO
JUST AND EQUITABLE TAXATION. VE HAVE A RIGHT TO KNOW WHERE OUR
TAX DOLLARS ARE GOING. AND WE HAVE A RIGHT TO KNOW THAT OUR
TAX MONEY IS NOT BEING WASTED.
THE TAX CRUNCH HAS REACHED CRISIS PROPORTIONS. BUT IT IS
NOT THE FIRST CRISIS IN OUR HISTORY. AMERICA HAS SURVIVED A
REVOLUTION, A CIVIL WAR, A GREAT DEPRESSION, TWO WORLD WARS,
TWO WARS IN SOUTHEAST ASIA -- AND MORE,
WE HAVE SURVIVED THESE CRISIS BECAUSE OUR CITIZENS HAVE
ALWAYS BEEN WILLING TO TAKE THE RESPONSIBILITY FOR OUR OWN
DESTINY. WE MADE.THAT CLEAR IN THE AMERICAN REVOLUTION, AND
THE CITIZENS OF CALIFORNIA MADE IT CLEAR IN VOTING FOR PROPOSITION
13, IT IS Ati AMERICAN TRADITION.
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CARL SANDBURG WROTE THAT,
...WE KNOW WHEN A NATION GOES DOWN AND NEVER COMES
BAC$... ONE CONDITION MAY ALWAYS BE FOUND. THEY
FORGOT WHERE THEY CAME FROM, THEY LOST SIGHT OF
WHAT BROUGHT THEM ALONG... THEY BECAME SATISFIED
WITH THEMSELVES... THE MOCKERS CAME, AND THE
DENIERS WERE HEARD, AND VISION AND HOPE FADED..
AND THE CUSTOM OF GREETING BECAME, "WHAT'S THE
USE?" THEY FORGOT WHERE THEY CAME FROM. THEY
LOST SIGHT OF WHAT HAD BROUGHT THEM ALONG.
LET'S NEVER FORGET THAT IN AMERICA WE THE PEOPLE ARE
RESPONSIBLE FOR OUR OWN FUTURE.
I m
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